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Market Outlook 

KSE-100 on Tuesday remained depressed for the majority part 
of the day and concluded the session in the red zone amid an 
expected hike of 200bps in the policy rate by SBP in the 
meeting scheduled for March 2. The index made an intra-day 
high and low at 40,810 (26 points) and 40,436 (-348 points) 
respectively while closed at 40,510 by losing 274 points. 
Trading volume has decreased to 69mn shares as compared 
to 81mn shares on the previous trading day. Going forward, 
the support for the index resides at 40,417 (50 DMA). Breaking 
this level would further drag it to 39,800. Contrarily, the 
resistance for the index resides at 41,527 (200 DMA). 

 

      Key News 
 

 
International 

Stocks pinned to lows as rate fears weigh 
Asian stocks struggled to come off two-month lows on 

Wednesday and the safe-haven dollar was firm as concerns 

about rising interest rates and slowing global growth kept the 

mood downbeat, while markets waited on economic data to 

chart the course ahead. MSCI's broadest index of Asia-Pacific 

shares outside Japan touched its lowest since early January at 

509.4, before crawling back to be flat at 511.46. Japan's see more… 

U.S. crude inventories up 6.2M barrels last week - API 
U.S. crude stockpiles extended their builds by around 6 million 
barrels last week, according to a report from petroleum trade 
group API which indicated the government was likely to cite a 
10th straight weekly build in crude in its own data due on 
Wednesday. U.S. crude inventories rose by 6.203M barrels 
during the week ended Feb. 24, the API, which stands for the 
American Petroleum Institute, said. In the prior two see more… 

Politics 

All eyes on SC ruling on polls in KP, Punjab 
The Supreme Court will announce the judgment on the delay 
in the holding of elections in the Punjab and Khyber-
Pakhtunkhwa today (Wednesday) at 11am. A five-judge 
bench, headed by Chief Justice Umar Ata Bandial and 
comprising Justice Syed Mansoor Ali Shah, Justice Muneeb 
Akhtar, Justice Jamal Khan Mandokhail, and Justice see more… 

Economy 

IMF prior actions likened to terms imposed in 1998 - 
Negative 
The International Monetary Fund (IMF) has asked Pakistan to 
implement four prior actions, including the imposition of a 
permanent surcharge of Rs3.82 per unit on electricity. 
Pakistani officials called the new demands ‘deliberate efforts’ 
to put pressure on Pakistan’s falling economy on the pattern 
of 1998 when the country had conducted nuclear tests. see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,303.95  88.75 0.51% ▼ 

 DSE 30                  2,221.34  0.38 0.02% ▼ 

 SHANGHAI                  3,297.84  18.24 0.56% ▲ 

 Hang Seng                20,203.50  417.56 2.11% ▲ 

 Nikkei 225                27,434.50  11.06 0.04% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,876.28  58.83 0.74% ▼ 

 DAX 30                15,365.14  16.29 0.11% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                32,656.70  232.39 0.71% ▼ 

 S&P 500                  3,970.15  12.09 0.30% ▼ 

 NASDAQ                12,042.12  15.67 0.13% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,835.15  1.55 0.08% ▼ 

 Oil-WTI (bbl)                        77.33  0.28 0.36% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      261.75  1.58 0.61% ▲ 

 EURO/PKR                      277.52  2.93 1.07% ▲ 

 GBP/PKR                      315.18  4.05 1.30% ▲ 

 AED/PKR                        71.35  0.44 0.62% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/stocks-pinned-to-lows-as-rate-fears-weigh-3017899
https://www.investing.com/news/commodities-news/us-crude-inventories-up-62m-barrels-last-week--api-3017781
https://epaper.brecorder.com/2023/03/01/1-page/956165-news.html
https://www.thenews.com.pk/print/1045312-imf-prior-actions-likened-to-terms-imposed-in-1998


 
Wednesday, March 1, 2023  
 

MORNING GLANCE 

 

 
 

2 Abbasi and Company (Private) Limited 

Moody's downgrades Pakistan's credit rating to 'Caa3' - Negative 
Moody's on Tuesday downgraded the Pakistan’s local and foreign 
currency issuer and senior unsecured debt ratings to Caa3 from 
Caa1. The decision to downgrade the ratings is driven by Moody’s 
assessment that Pakistan’s increasingly fragile liquidity and 
external position significantly raises default risks to a level 
consistent with a Caa3 rating, said a statement. In particular, the 
country's foreign exchange reserves have fallen to see more… 
 

MPC to meet tomorrow: Hike in policy rate on the cards? - 
Negative 
The SBP’s Monetary Policy Committee (MPC) meeting has 
preponed and now it will be held on March 02, 2023 which was 
earlier scheduled for March 16, 2023. “The Monetary Policy 
Committee of SBP will meet on Thursday, March 02, 2023 at SBP 
Karachi to decide about the Monetary Policy”, SBP said on 
Tuesday. Later on, SBP will issue the Monetary Policy see more… 
  

$5m flood emergency grant signed with ADB - Positive 
The government of Pakistan and the Asian Development Bank 
(ADB) on Tuesday signed grant agreement of five million dollars 
for Emergency Flood Assistance Project (Additional Financing). Dr 
Kazim Niaz, secretary Ministry of Economic Affairs and Yong Ye, 
country director ADB, signed the grant agreement. The $5 million 
grant is from Japan Fund for Prosperous and Resilient Asia and the 
Pacific administered by ADB to Pakistan for the Emergency see more… 
 

MoF says inflation likely to remain high in coming months - 
Negative 
Inflation is expected to remain high in the coming months around 
28 to 30 per cent consequent to uncertain political and economic 
environment, pass through of currency depreciation, recent rise in 
energy prices, and increase in administered prices. This was stated 
by Ministry of Finance in its monthly economic update and outlook 
for the month of February released on Tuesday. The see more… 
 

Rs2bn shortfall in Feb collection - Negative 
The Federal Board of Revenue (FBR) has provisionally collected Rs 
525 billion in February 2023 against the assigned target of Rs 527 
billion, reflecting a shortfall of Rs 2 billion. The provisional tax 
collection of the FBR stood at Rs 4,490 billion in the first eight 
months of the current financial year against the assigned target of 
Rs4,733 billion for July-Feb (2022-23), reflecting a shortfall of 
Rs243 billion. The FBR has not officially released the tax see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Rupee registers losses, settles at 261.5 against US dollar - 
Negative 
The Pakistani rupee ended its four-session gaining spree 
against the US dollar after the currency registered a 
depreciation of 0.6% on Tuesday. As per the State Bank of 
Pakistan (SBP), the rupee settled at 261.50 against the 
greenback, a decline of Rs1.58 in the inter-bank market. The 
rupee had registered its fourth successive gain on see more… 
 

Petrol price reduced by Rs5; diesel’s remains unchanged - 
Neutral 

Federal government on Tuesday has announced to roll back 
per litre ex-depot price of petrol by Rs 5 per litre; however, 
kept the high speed diesel (HSD) price unchanged with effect 
from March 1-15, 2023. The new price of petrol is Rs 267 
instead of Rs 272 per litre. The rate of Petroleum levy (PL) on 
petrol is Rs 50 per litre. The ex-depot price of petrol see more… 
 

Ogra increases prices of LPG cylinders - Negative 
The Oil and Gas Regulatory Authority raised 4.3 percent or 
Rs12 per kg increase of both domestic and commercial LPG 
cylinders with effect from March 1, 2023 (today). Following 
this, the price of domestic LPG cylinder has increased by 
Rs136.44 and commercial cylinder by Rs525 for the whole 
month of March. In a monthly review, the oil and gas regulator 
announced to raise Rs266 to Rs278 per kg price and see more… 
 

Power sector: IMF has concerns about next year’s circular 
debt: Dastgir - Negative 
Minister for Power, Khurram Dastgir Khan said on Tuesday 
that International Monetary Fund (IMF) has concerns on 
government’s proposed mode to deal with power sector 
circular debt in the next fiscal year. Responding to questions 
during a press conference, the Minister, who also faced IMF 
team during its recent visit, said that issues related to see more… 
 

Cars continue to become unaffordable with no end to price 
hikes in sight - Negative 
Lucky Motors, Hyundai, and Changan have all increased their 
prices over the past week from February 22 to February 28.  
Lucky Motors: The new prices for the cars across Lucky 
Motors’ KIA and Peugeot portfolio are as follows: Lucky 
Motors’ price increase was two parts with it increasing the 
prices of its KIA Sportage line of vehicles, arguably the see more… 

 
 

https://dunyanews.tv/en/Business/703216-Moody-downgrades-Pakistan-credit-rating-to-Caa3
https://epaper.brecorder.com/2023/03/01/1-page/956173-news.html
https://epaper.brecorder.com/2023/03/01/12-page/956245-news.html
https://epaper.brecorder.com/2023/03/01/1-page/956175-news.html
https://epaper.brecorder.com/2023/03/01/12-page/956244-news.html
https://www.brecorder.com/news/40228806/rupee-registers-losses-settles-at-2615-against-us-dollar
https://epaper.brecorder.com/2023/03/01/1-page/956176-news.html
https://epaper.brecorder.com/2023/03/01/7-page/956232-news.html
https://epaper.brecorder.com/2023/03/01/1-page/956174-news.html
https://profit.pakistantoday.com.pk/2023/02/28/cars-continue-to-become-unaffordable-with-no-end-to-price-hikes-in-sight/


 
  
 

DISCLAIMER  

 

 
 

3 Abbasi and Company (Private) Limited 

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject  company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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